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Asians Sidestep
U.S. Retaliation
Via Maquiladoras
By NANCY YOSHIHARA.

Times Staff Wriler

President Reagan
stripped Taiwan and South

a month ago, both countries have
acceleraled their exploration of
ways (o remain competitive in Lhe
marketplace, and one place they
are looking is Mexico's maquiladora
program.

Taiwan Fluoreacent Co., for ex-
ample, will open a plant in Tiuana
in August, said Chi-Shine Tao of
the San Diego consulting firm of
Golden Net Worth. The move will
allow it lo resume shipping fluores-
cent lights to the United States,
which it had halled because the
42% increase in the value of Lhe
new Taiwan dollar made the prod-
uct too costly to export from Tai-
wan. Another Taiwan company
sludying the prospect of doing
business in Mexico is Winning Toy
Manufacturing.

Samsung, South Korea's big
eleclronics company, and Lucky
Goldstfar. another major South Ko-
rean firm, are looking at Tijuana
and Mexicali as pm:ible barder
siles.

foreign companies to bring equip-
ment and raw matlerials into Mexi-

Suddenl Tigers Poised to Pounce 011' Mexicﬁ

co duty free to be assembled there.
The products are then shipped out
of the country. almost always to
the United Stales.

Maquiladoras derive their name
from maguia, a fee Mexican millers
collected for processing grain in
colonial Menxdco,

When Reagan signed the order
remaving duty-free status for the
so-called four tigers—Taiwan,
South Korea, Hong Kong and Sin-
gapore—enrollment more than
doubled at a seminar on doing
business in Mexico to be held in
Tapei in March,

Beginaing of Tread

"Enrollment went from 125 Tad-
wanese companies Lo almost 275
overnight,” says Lucian Spataro,
director Promoting Industries in
seminars scheduled for February,
March and April.”

Kang helped the first Taiwanese
firm, Delta Electronics, move to the
Mexican border last September,
Delta, which haz a sales office in
MNogales, Arizona, produces elec-
tronic components in Herpica No-
gales. Mexico,

Taiwan manufaciurers laces
higher labor costs. which makes
them leas campetitive in producing
loys, suilcases, shoes, some elec-
tronics components, hands tools
and auto parts, Kang said. The
average factory wage in Taiwan is
about $15 a day, the equivalent of
about $1.60 an hour, compared to
Mexico's average daily wape of $8,
or Tl cents an haur.

Major Japanese firms. including
Sanyo, Hilachi, Matsushila and
Sony, began establishing plants in
Tijuana last year under Mexico's
madquiladora program.

Taiwanese and South Korean
firms were expected Lo follow Lhe
Japanese move, partly to remain
competitive and also to protect
themselves should the United
States curb imports from Asia.

Closer to Marketplace

In addition, he says the rise in the
value of the new Taiwan dollar
against the US. dollar has in-
creased the cost of selling to the
United States, 30 Taiwan business-
es are looking at ways to cul

Bryan Isaacs, a partner at the
Century City office of Peal Mar-
wick Main & Co., will be participat-
ing in the March seminar in Tai-
Wan. T
marketplace,” Isaacs said. “They
see benefits of being able to ship
components and have them assem-
bled closer to the United States
where freight costs would be less."

Taiwan companies are subject to
more lengthy procedures in quali-
fying to operate in Mexico because
the two countries do not have
diplomatic relations. Spataro at
Promoting Indusiries in Sonora
sald Taiwan applicants must “fill
outl more forms, provide more justi-
fication. It is a more complicated
procedure but it doesn'l mean goy -
ernment doesn’t want them there,”



